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Aditi Singhal has recently submitted her Ph.D. dissertation on the topic “Economic Analysis of Electoral Behaviour and Political 
Institutions in India” pursued at Delhi School of Economics, under the supervision of Dr. Sugata Bag. She has done her masters 
from Delhi School of Economics, too. Her research interests lie in the field of political and behavioural economics, agricultural 
economics. She has presented her work at various conferences and seminars. She has also given a seminar on Regression 
Discontinuity Design, considered to be one of the most sophisticated quasi-experimental techniques.

Currently, she is working as a Consultant to International Food Policy Research Institute on a project that aims to analyse and 
evaluate one of the agricultural extension programs.

Previously, she has worked in Delhi School of Economics as an assistant professor and has taught courses like Microeconomics 
and Macroeconomics. She has also taught in some reputed undergraduate colleges like Shri Ram College of Commerce and 
Hindu College of University of Delhi.

Abstract
Performance of political institutions (governments), working at different levels of the hierarchy (centre, state and local), are 
important to determine the health of the democracy and in breeding confidence in each one of them. Satisfaction from and 
effectiveness of these political institutions can be reflected in the perception of the people and therefore, also in the level of 
confidence that people have in each one of them. Public confidence in them also acts as an empowering influence as it enables the 
government to engage in greater policy innovation and risk taking. While, low level of public confidence, threatens the authority and 
stability of a government. This study delves into the inter-linkages between having confidence in political institutions, working at 
different levels of the hierarchy. The analysis in this paper makes use of simultaneous equations model in order to analyse the inter-
linkages between confidence in state government and in rural local government (known as Panchayats), in the case of India. 
Results from the analysis suggests that the level of confidence and faith in local level institutions have a significant positive causal 
effect on the confidence in higher level institutions which highlights that the experience of the citizens with the lower level institutions 
creates an impression of the efficacy of higher level institutions.
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